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WE SIMPLY ATTEMPT 

TO BE FEARFUL WHEN 

OTHERS ARE GREEDY 

AND GREEDY WHEN 

OTHERS ARE FEARFUL.

-WARREN BUFFET



www.peakoilgas.com2016 Peak Energy Confidential 2

PEAK ENERGY
THE NEXT GENERATION OIL AND GAS COMPANY

On behalf of Peak Energy Company, I would like to thank you for inquiring about our new and innovative 1 BBL a Day for Life™ program. In this day and 
age of overstuffed, glossy brochures and marginal returns, it is easy to lose sight of the investment fundamentals that have traditionally provided 
excellent long term returns for investors. Like Warren Buffett, we follow a conservative and contrarian approach to the energy sector and our 
philosophy is simple, buy assets when they are on sale. 

Founded in 2011 by a team of financial and oil professionals, Peak Energy Company has done something unique to our industry, we have remained 
debt free. As a best-in-class company, our strategy is straightforward; source, acquire and extract value from divestitures and distressed assets in the 
energy sector. We have an acute sense for identifying opportunities and creating value for our capital partners. We are guided by our philosophy to 
provide superior returns for our capital partners, maintain company profitability, demonstrate exemplary citizenship and enjoy ourselves while doing it. 
Our team focuses on the oil and gas markets in CO, TX, ND, IL and KY. Through our core values of leadership, value creation, excellence, and respect, we 
operate responsibly with regards to our communities, our employees, and our strategic partners. 

We continue to watch as traditional oil investors take a beating as the overleveraged companies of yesterday’s boom declare bankruptcy and liquidate 
assets leaving their investors out in the cold with outdated drilling programs, complex Limited Partnerships, and MLPs. In contrast, our mission 
statement is reflective of a new, adaptive, and conservative approach to energy investing providing a specific strategy built for today’s environment. 

Will our strategy and this investment window last for long? I doubt it. We feel oil will continue to rise over the next several years. Barclays Bank agrees, 
CNBC reported that Barclays expects oil to average $85 a BBL by 2019. As prices rise, it will be increasingly difficult to find good deals at reasonable 
prices. So, now is the time to acquire as much as possible, for as little as possible, and hold. No gimmicks, no hopes, no wildcatting, no complex 
structures, just plain common sense and cash flow. 

All the best,  

Todd Allen
President

Peak Energy Company



The substance of this presentation is furnished for information purposes 
only and is not to be construed as a tax opinion or an offer to buy or sell 
securities, and it is not to be considered a solicitation to purchase or sell a 
security. 

The information contained herein is based on sources Peak Energy 
Company believes to be reliable, and Peak Energy Company makes no 
guarantees nor any representation as to the completeness and/or accuracy 
of the statements or summaries of the available data herein. 

Each individual should rely solely on the advice or recommendation of their 
legal, tax and/or financial advisor. The price of oil fluctuates, and projected 
returns will vary based on the price of oil.
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1.      IMMEDIATE CASH FLOW 

2.      BUSINESS ENJOYS A STRONG BARRIER TO ENTRY
A.  HIGH ACQUISITION COSTS
B.  SHORTAGE OF QUALIFIED OPERATORS
C.  LOCAL RELATIONSHIPS FOR SUCCESS (BOOTS ON THE GROUND)

3.      CAPITAL PARTNER BENEFITS
A.  NO DRILLING RISK 
B.  NO ENVIRONMENTAL LIABILITY
C.  NO RESPONSIBILITY FOR EXPENSES OR CAPITAL CONTRIBUTION
D.  DEBT FREE CASH FLOW
E.  BANKRUPTCY PROTECTION (1ST POSITION)
F.   UPSIDE PRICE BENEFITS
G.  SECURED 
H.  PORTFOLIO DIVERSIFICATION

4 .      MULTIPLE EXIT  STRATEGIES
A.  SELL INTEREST
B.  ASSIGN INTEREST
C.  GIFT TO HEIRS OR FAMILY MEMBERS
D.  COMPANY BUY BACK PROGRAM 
E.  RETAIN -OWN A DEBT FREE CASH FLOW AFTER PRINCIPAL IS RETURNED FOR LIFE
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EXECUTIVE OVERVIEW

Peak Energy Company is acquiring producing oil leases in the state of Illinois in the oil play named the Illinois Basin. These 
leases are being acquired as part of an overall strategy of increasing cash flow and immediately adding value to the leases by 
expanding production capacity. These leases are typically distressed assets or are being liquidated to raise cash for their 
owners. 

According to the Energy Information Administration there are more than 500 million barrels of oil in proven reserves in 
Illinois and a total of 4.1 billion barrels of un-recovered movable oil in the State’s reservoirs.

Peak Energy Company in partnership with local operators drill and operate wells located in Illinois and KY.  The leases to be
reconditioned consist of existing producing wells. Currently there are over 16,000 of  these wells in Illinois and are typically
stimulated with hydraulic fracturing.

Through its “1 BBL A DAY FOR LIFE™” program, Peak Energy Company, is providing a rare opportunity for capital partners to 
purchase 1 BBL of existing daily production for next 30 years in the Illinois Basin (the "Formations").  In today’s low interest
rate environment and uncertain times, investors are struggling to find stable income producing investments for 
diversification, and a better way to secure their retirement. Peak Energy Company has provided a solution to fulfill those 
needs of investors. A few benefits of the program ; the purchase is fully secured by existing production, there is not any 
further financial commitments required by the purchaser, nor is the purchaser responsible for any operational expenses. 
Furthermore, the Purchaser’s ownership is recorded at the county of record and production is assigned by the well’s API 
number for easy tracking.  First payments are distributed to the purchaser within 60 days of purchase, then every 30 days 
thereafter for the next 30 years. 

Peak Energy utilizes cutting edge technology to maximize well production and reduce costs. Leases that were once burdened 
with high costs of extraction and low oil prices, can now be reworked profitably for the company and its capital partners in 
today’s market place.

PEAK ENERGY
THE NEXT GENERATION OIL AND GAS COMPANY
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WHAT DO I GET?

1 BBL A DAY FOR LIFE ™ SIMPLIFIED  SUMMARY

1) EACH BBL OF PRODUCTION IS $50,000 USD. LIMIT 2.
2) PURCHASE MAY BE MADE BY INDIVIDUALS, IRAs, TRUSTS, CORPORATIONS, LLCs, AND LIMITED PARTNERSHIPS
3) “LIFE” AS A PERIOD IS DEFINED AS THE NEXT 30 YEARS. 
4) MULTIPLE EXIT STRATEGIES.

PEAK ENERGY
THE NEXT GENERATION OIL AND GAS COMPANY

INITIAL 
PURCHASE 
(USD)

PROCEEDS
YEAR 1

PROCEEDS 
YEAR 2

PROCEEDS 
YEAR 3

TOTAL (25 YRS)
NET CASH FLOW

DEAL
IRR %

$50,000 $17,520 $18,980 $20,878 $431,583 24.17

$100,000 $35,040 $37,960 $41,756 $863,173 24.17
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THE NUMBERS
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1 BBL A DAY FOR LIFE™ PROGRAM

Year
Daily  
BBL Annual Price/BOE

Annual 
Revenue

5.0% Sev-Adv 
Tax Land Owner Operator

$6 per BBL 
Delivery

Yearly 
Maintenance

Capital 
Partner

Cash Flow 
Cumulative

1 1 365 48 $17,520 $876 $2,081 $832 $2,190 $0 $11,541 -$38,459

2 1 365 52 $18,980 $949 $2,254 $902 $2,190 $0 $12,686 -$25,773

3 1 365 57 $20,878 $1,044 $2,479 $992 $2,190 $0 $14,173 -$11,600

4 1 365 63 $22,966 $1,148 $2,727 $1,091 $2,190 $0 $15,809 $4,209

5 1 365 64 $23,425 $1,171 $2,782 $1,113 $2,190 $0 $16,169 $20,379

6 1 365 65 $23,894 $1,195 $2,837 $1,135 $2,190 $0 $16,537 $36,916

7 1 365 67 $24,371 $1,219 $2,894 $1,158 $2,190 $0 $16,911 $53,827

8 1 365 68 $24,859 $1,243 $2,952 $1,181 $2,190 $0 $17,293 $71,120

9 1 365 69 $25,356 $1,268 $3,011 $1,204 $2,190 $0 $17,683 $88,803

10 1 365 71 $25,863 $1,293 $3,071 $1,229 $2,190 $0 $18,080 $106,883

11 1 365 72 $26,380 $1,319 $3,133 $1,253 $2,190 $0 $18,486 $125,369

12 1 365 74 $26,908 $1,345 $3,195 $1,278 $2,190 $0 $18,899 $144,268

13 1 365 75 $27,446 $1,372 $3,259 $1,304 $2,190 $0 $19,321 $163,589

14 1 365 77 $27,995 $1,400 $3,324 $1,330 $2,190 $0 $19,751 $183,340

15 1 365 78 $28,555 $1,428 $3,391 $1,356 $2,190 $0 $20,190 $203,530

16 1 365 80 $29,126 $1,456 $3,459 $1,383 $2,190 $0 $20,638 $224,168

17 1 365 81 $29,709 $1,485 $3,528 $1,411 $2,190 $0 $21,094 $245,262

18 1 365 83 $30,303 $1,515 $3,598 $1,439 $2,190 $0 $21,560 $266,822

19 1 365 85 $30,909 $1,545 $3,670 $1,468 $2,190 $0 $22,035 $288,857

20 1 365 86 $31,527 $1,576 $3,744 $1,498 $2,190 $0 $22,519 $311,376

21 1 365 88 $32,158 $1,608 $3,819 $1,527 $2,190 $0 $23,014 $334,390

22 1 365 90 $32,801 $1,640 $3,895 $1,558 $2,190 $0 $23,518 $357,907

23 1 365 92 $33,457 $1,673 $3,973 $1,589 $2,190 $0 $24,032 $381,939

24 1 365 93 $34,126 $1,706 $4,052 $1,621 $2,190 $0 $24,556 $406,495

25 1 365 95 $34,808 $1,740 $4,134 $1,653 $2,190 $0 $25,091 $431,587

Initial Investment $50,000

Tax Credits $0

Net First Year Investment $50,000

Cash Flow after 2 years $24,227

Deal IRR 24.17%



ILLINOIS BASIN  SUMMARY

• Estimated Original Oil in place                                          12  Billion Barrels

• Historic Oil Production                                                      4.5  Billion Barrels

• Estimated Recoverable Reserves                                    4.1  Billion Barrels

• Yearly peak production between 1955 and 1963         80  Million Barrels

• 1996 Production                                                                  15  Million Barrels

• Oil production in 2008                                                         9   Million Barrels 

• 800 permits/year

• Drilling/completing about 12,000 wells over the next 15-25 years

• In Illinois alone there are over 650 oil fields and in excess of 30,000 oil 
wells that have produced millions of barrels of oil with millions of barrels 
of oil still sitting in place ready to be developed.

• Lifespan of each oil well 35-40 years

• For the Record Book, deepest drilled paying well in Illinois, Devonian Dutch 
Creek Sandstone at 5380 feet depth; TD of 5405‘.Gray Estate #8, Moore 

Engineering, Mill Shoals Field, White Co., Illinois, 1980 IP  408 BOPD
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EXPERIENCE OF THE TEAM

1) TEAM HAS FRACKED OVER 400 WELLS

2) EXPERIENCED IN MULTIPLE BASINS 

3) LOCAL OIL BUSINESS EXPERIENCE FOR OVER 20 YRS

4) FINANCING EXPERIENCE AND CAPITAL PARTNERS

5) OVER 150MM DOLLARS IN TRANSACTIONS

6) EXTENSIVE RELATIONSHIPS FOR ACQUISTIONS

7) INTERESTS ALIGNED WITH CAPITAL PARTNERS

PEAK ENERGY
THE NEXT GENERATION OIL AND GAS COMPANY
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TOP 10 QUESTIONS ANSWERED
Question #1 – Why do people buy 1 BBL of production from Peak?
Answer- Frankly, there are many reasons depending on the buyer’s current portfolio and motivation. For some, it’s to build or add to a retirement nest egg. 
Most of us doubt Social Security will exist in the near future. Even if it does, Forbes has the amount that is required for a comfortable living after retirement 
at 1.8MM, most people need more. Others are looking to beat current bond and CD returns. They are looking for a secured investment with additional 
growth potential. Sophisticated investors are looking to play in the oil space without the risk and liability of traditional drilling programs. Our 1 BBL a Day for 
Life™ is a great way to diversify into commodities and get the benefit of the upside without the risk. Lastly, many retirees are looking to provide funding for 
their Grandchildren’s college education or provide generational wealth for their families. College tuition has doubled in the last few years and many smart 
grandchildren are seeing college become financially out of reach for themselves and their parents. Of course the simple reason, is to have monthly cash flow 
and to benefit when oil goes up without the downside risk.  

Question #2 – Is my purchase secured?
Answer- Yes, in reality, you are purchasing a BBL of oil production a day for the next 30 years or 10,950 BBLs to be exact, and it is considered real property. 
The purchase is recorded at the County of record and immediately establishes a 1st position on the production for the total amount you purchased. In 
addition, Peak Energy endorses a Commercial Security Agreement recognizing your acquisition. 

Question #3 – Some wells drilled are a dry hole. What happens if the well I get my BBL a day production goes dry? 
Answer – Your agreement is to receive a BBL of oil a day for the next 30 years, period. Initially, we assign all of our buyers a specific well with the 
corresponding API number. We fully expect that well to satisfy the production requirement for that buyer, rather it is 1 or 2 BBLs a day purchased. If for any 
reason your BBL is not being produced at your assigned well, we will take immediate steps to re-assign your BBL to a different well. For your protection and 
ours, we have additional production available and will re-assign your BBL to another producing well to satisfy the production delivery requirement. 

Question #4 – Buying a BBL of production is easy, I heard that oil wells can get expensive to run. Am I responsible for expenses of the well?
Answer – No. Very rarely are the carrying costs to maintain and operate an existing oil well excessive. The exception is rare. The cost to prepare, drill and 
complete and oil well are expensive, but if an oil well is completed properly the cost to maintain and operate are almost minimal. There are some wells that 
may go a year or beyond before ever needing any additional maintenance. It is rare that you will have excessive mechanical costs after an oil well has been 
completed. Peak Energy maintains the cost of the maintaining the actual well and existing production at NO COST to you. Your proceeds are delivered net 
taxes, delivery costs and operator royalties.  We have already factored carrying costs into the equation, because we want the oil well to be a viable 
investment for us too.

Question #5 – Drilling oil wells sound dangerous and could have a lot of liability, will I become part of the liability factor for my assigned well?
Answer- No, unlike industry standard direct drilling programs, there is no liability occurred as a buyer of existing production after the well has been 
completed, nor any liability for future capital expenditures. 

PEAK ENERGY
THE NEXT GENERATION OIL AND GAS COMPANY
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TOP 10 QUESTIONS ANSWERED

Question #6 – It is more profitable to buy stock in Exxon or a major oil company from my stock broker than to buy a BBL from an oil well?
Answer – When you purchase stock from a stock broker or online in essence you are buying tiny piece of a huge corporation with millions of many 
different pieces. When one purchases stock in such a large corporation with their large overhead it takes a lot of movement in the market for one to make 
a substantial profit, plus you are at the whim of the hedge funds, CNBC pundits and Jim Cramer and their collective opinion of the stock. Predictions about 
earnings forecasts can dramatically cause fluctuations in the market. When you invest into existing production, you receive the cash flow each and every 
month and receive the benefit of prices moving upward regardless of pundits opinions. Your investment is more focused on the production of oil and not 
on the running of a huge corporation. Your investment will have the chance to grow faster and larger when it is focused instead of thrown into a huge 
group where it is used to run the machine.

Question #7  –Why is 30 years listed for my purchase as “Life”? 
Answer – We take a very conservative approach when calculating our numbers and managing expectations for our capital partners. In actuality, oil wells 
have a very long life span. Oil wells have a tendency to begin with a higher rate of production, because in the beginning you are letting off the pressure that 
has been captured. After the initial pressure has been released there is still oil in place and wells will continue to produce  30, 40 & 50 years under their 
own pressure. 

Question #8 – If the price of oil goes down, will I ever get my money back?
Answer- Yes, it will just take longer. Everything in life is cyclical; real estate, commodities, etc. Things go up and thing and things go down. And the price of 
oil is not different. Recently, CNBC reported that Barclays Bank predicts oil to be at $85 a BBL in 2019. Fundamentals are strong after the industry just went 
through a bust in the oil patch. In today’s world the market place is different. We now have 1 Billion people in India with a 300 Million middle class that is 
evolving and we have 1.1 Billion people in China that has 300 Million middle class that is evolving there too and are consuming more and more energy to 
help their countries grow and prosper. You will find after doing the math on the amount of money you have invested that over time even if the price goes 
down, compared to other investments, your purchase will generally have a very good rate of return.

Question #9- How can I verify my assigned well and production of that well?
Answer- All of our wells are assigned a specific identifier by the American Petroleum Institute called an API number. The exact location of your production 
and its origin well is plotted and available online at the Illinois State Geological Survey. Engineer and geological reserve reports are available by request. If 
traveling to the area, we would be pleased to provide a tour of the facility. 

Question 10 – If I buy a BBL of production in an oil well, will I be stuck with it or will I be able to be able to sell my interest?
Answer – A daily BBL of oil production is sellable, because it is real property and is secured by cash flow. You can sell it, assign it, borrow against it, give it 
as a gift, or pass it along to your heirs. 

PEAK ENERGY
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